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 Correspondent Banking Risks  
 

 Correspondent banking relationships involve the provision 
of banking services by one financial institution to another. 

 Foreign financial institutions maintain correspondent accounts 
at U.S. banks to gain access to the U.S. financial system. 

 Correspondent banking relationships are vulnerable 
to money laundering and terrorist financing because 
they involve a bank carrying out transactions on 
behalf of another bank’s customers where 
information on those customers is very limited. 
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Monitoring Challenges 

 The parties sending wires or checks through the 
correspondent customers are not always the FI’s own 
customers – so we don’t always know them. 
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The Solution  
 

 We have programs to review 
the wire transfers and checks 
clearing through the foreign 
correspondent accounts to 
identify high-risk parties or 
transactions for investigation. 



Investigation Challenges 

 The parties sending wires or checks through 
our correspondent customers are not always 
our customers – so sometimes we are not able 
to find out much information about them. 
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Investigation challenges 

 We can send a 
Request for 
Information 
(RFI) to our 
foreign 
correspondent 
customer. 
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 We can make a  
request under           
§ 314(b) of the 
USA PATRIOT ACT. 

Customer is 
outside  

of the US  

Customer is 
in the US  



Intelligence Reporting 

 If our process stops after we file a SAR, we are only 
doing one-half of the job. 

 After we file the SARs, our team of Intelligence 
Analysts review the SARs to look for trends or patterns 
of money laundering activity. 

 The Intelligence Team then writes reports and 
analyses based on their review of the SARs as well as 
other analytical information. 

 This information is then passed on to compliance  
team members and Lines of Business. 

 This continuous exchange and sharing of information is 
critical for an effective AML program. 
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Current Financial Crimes Risk Areas 
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Virtual  
Currency 



Activity of Concern 
 Terrorism Financing 
 Trade-Based Money Laundering 
 Funnel Accounts 
  MSB Activity 
 Shell Companies 
 Sanctions Evasion 
 Tax Evasion 
 Used car cases (LCB Case) 
 Precious Metals 
 Southwest Border 
 Foreign Political Corruption 
 Virtual Currency 
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Trade-Based Money Laundering 

 
 

 
 

 
 
 
 
 

 
 

Trade-based money laundering is a method of 
transferring value across international borders 
through the trade of goods instead of cash. 

• TBML originally involved 
trade between the US and 
Colombia. 

• Now it has expanded to 
include trade all over the 
world. 

• It can be challenging for 
banks to identify TBML 
transactions. 



Toy Factory 

Stuffed Animals 

Angel Toy Company Case 

Toys sold –  
Pesos go  to traffickers 
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Sanchez-Paredes Civil Forfeiture 
Complaint 

 (SDNY October 9, 2013) 
62. ITALPREZIOSI ACCOUNT #1 is held in the name of ITALPREZIOSI SPA at Unicredit 

AKA Hypovereins (New York Branch).  ITALPREZIOSI ACCOUNT #2 is held in the 
name of ITALPREZIOSI SPA at Banca Intesa (New York Branch). 

64. Financial sources indicate that ITALPREZIOSI made approximately $3,269,319 in 
wire transfers to a company known as Future Options NV ("Future Options"). 
These wires were generally for round amounts, which were multiples of $10,000 
with the majority being amounts greater than $300,000.  

65.  The transactions conducted by ITALPREZIOSI with COMARSA and Future 
 Options appear to have been geared towards trade based money  laundering 
activity, . . .  
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United States v. Arbabsiar 
October 11, 2011 
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United States v. Arbabsiar 
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26. On or about August 1, 2011, an overseas wire 
transfer of approximately $49,960 was sent by a 
foreign entity ("Foreign Entity-1") from a bank located 
in a foreign country (the "Foreign Bank") through a 
bank in Manhattan to the UC Bank Account.  

 
28. On or about August 9, 2011, an overseas wire 

transfer of approximately $49,960 was sent by a 
foreign entity ("Foreign Entity-2") from a bank located 
in a foreign country (the "Foreign Bank") through a 
bank in Manhattan to the UC Bank Account.   

 



An Iranian-American used-
car salesman from Texas 
who was accused of 
plotting to hire assassins 
from a Mexican drug cartel 
to murder Saudi Arabia’s 
ambassador to the United 
States was sentenced to 
25 years in prison on 
Thursday in Federal 
District Court in 
Manhattan.  
 

United States v. Arbabsiar 



Lebanese Canadian Bank Case 
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Main Players 
 Joumaa Organization 

 Lebanese Money Service Businesses 

 Lebanese Canadian Bank 

 

 
Main Activities 
 Drug Trafficking 

 Used Car Sales 

 Money Remitters 

 Terrorist Financing 

 Trade-Based M/L 
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Source: U.S. Department of Treasury 



Lebanese Canadian Bank Case 
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Source: New York Times 
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Activity in the United States 



Saddle River Valley Bank 

 

 



Saddle River Valley Bank 
 Two-branch bank in Northern New Jersey 

 Processed $1.5B in transactions between 2009-2011 
through correspondent accounts held by 4 casas de cambio 
(three from Mexico and one from the Dominican Republic) 

 OCC/FinCEN Penalties = $4.1 million concurrent 

 DOJ Forfeiture = $4.1 million 

 Saddle River’s charter was dissolved and its assets were 
taken over by another institution. 

 

 

 



Saddle River Valley Bank 
 SRVB failed to appropriately monitor at least $1.5 billion in 

transactions conducted on behalf of the CDCs. 

 SRVB failed to file SARs on a timely basis. 

 SRVB failed to conduct sufficient EDD on the CDCs. 

 SRVB failed to have a BSA officer or other personnel with 
sufficient experience to operate an AML program. 

 SRVB failed to retain qualified periodic independent testers 
for its AML program, as required by the BSA. 

 



SOUTHWEST  BORDER 



Mexican Currency Restrictions 



Funnel Accounts 
  Funnel Account: An individual or business 

account in one geographic area that receives 
multiple cash deposits, often in amounts 
below the cash reporting threshold, and from 
which the funds are withdrawn in a different 
geographic area with little time elapsing 
between the deposits and withdrawals. 



Funnel Accounts 

http://1.bp.blogspot.com/-ho48KY0GhGg/U4ZHrZ-NtSI/AAAAAAAAACU/0FCk55uTYd0/s1600/Trade-Based-Money-Laundering.JPG


Questions??? 
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